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BACKGROUND

The mandate to set up a Monetary Union in

COMESA is derived from Article 4(4) of the

COMESA treaty signed in Kampala, Uganda on 5th

November 1993 which states that the COMESA

Member states shall’ in the field of monetary affairs

and finance, cooperate in monetary and financial

matters and gradually establish convertibility of

their currencies, irrevocable fixing of conversion

rates as a basis for the eventual establishment of a

Monetary Union.



Continuation
The Monetary cooperation programme considers fiscal and
monetary discipline as the overriding principle for achieving
macroeconomic convergence by requiring member countries
to fulfil a set of 13 convergence criteria, categorized as
Primary criteria and Secondary criteria.

One of the requirements for assessing macroeconomic
convergence is to ensure that concepts and methodologies of
compiling macroeconomic data are harmonized. This requires
that all member countries adopt internationally accepted
standards for compilation.

This presentation will analyze the progress that has being
made in COMESA Member countries towards implementing
internationally accepted standards and identify challenges
that are faced and make recommendations for the way
forward.



Achievements

Most member States are making progress towards
implementing SNA 93.

 COMESA has operationalized a Consumer Price Index
harmonization Project (HCPI) with the support of
African Development Bank.

Member countries are quite advanced in the use of the
Customs Declaration Information System software
(ASYCUDA) and in the use of EUROTRACE for external
trade statistics.



Continuation
 The compilation of monetary statistics in most

member countries is in accordance with the IMF‘s
Monetary and Financial Statistics Manual.

 The periodicity and timeliness of the monetary
survey broadly follow the General Data
Dissemination Standards (GDDS) recommendations.

 The main areas where measurement problems still
exist are with inflation, the fiscal out turn and the
determination of central bank financing of fiscal
deficit.



Outstanding Issues for Improvement of 

Macroeconomic Statistics

The following are some of the outstanding issues which need to
be addressed:
National accounts
 The inconsistency in some countries of national accounts with

other macroeconomic accounts
 Long lag in producing National Accounts Data
 National accounts do not include informal sector
 Autonomously managed government institutions are not

covered in some countries
 The base year used for calculation of National accounts are not

the same in all member countries and outdated in some
countries



Continuation
 The quarterly national accounts are not available in most

member countries
Inflation
 The consumer price index, which is the main measure for

inflation in member countries, covers mostly the low-income
population in urban areas, usually in capital and some big cities.

 The household consumption surveys on which the CPI basket is
based are deemed to be out dated, in most countries.

 Different base years are in use in different member countries.
Money and Banking Statistics
 The compilation of monetary in most countries is in accordance

with the IMF’s Monetary and Financial Statistics Manual. The
periodicity and timeliness of the monetary survey broadly follow
the GDDS recommendations.



Continuation
External Sector Data
 Most central banks are not yet very familiar with methodology 

used in survey
 Under recorded data and smuggling are rarely recorded in 

merchandise trade data.
 The level of reserve import cover is assessed based on current 

level of imports of goods and service and not based on 
projected imports. It is more appropriate to compute import 
cover of reserves based on projected imports. This convention 
hinges on the fact that reserves provide insurance against 
unexpected future shocks to the foreign exchange position of 
a country.

 Data on private capital flows are scanty in many countries.
 Data on official grants, loan disbursements and repayments 

are relatively available and reliable. 
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Government Finance Operations
 Most member countries have current information on central 

government revenue and expenditure. The following are some of the 
issues that need to be addressed:

 Discrepancies between net credit data as recorded in the central bank 
monetary accounts and government accounts (Central Treasury).

 Data on outstanding domestic government arrears are scanty. It may 
therefore be difficult to determine the level of domestic indebtedness 
and proposing remedial measures.

 Some countries present data for the central government only, others 
report for all the public sector, including state and local governments. 
Where the financial flows between the different tiers of government 
are significant, the reliability of assessing the overall fiscal outcome 
may be compromised.

 Many countries have not started complitation of fiscal data according 
to the new GFS Manual of the Fund.



Recommendations for the way forward to improve 

data reported for convergence monitoring

 Undertake household expenditure survey in member
countries where the existing one is outdated, to provide a
basis for construction of upto date and nationwide CPI.

 All member countries adopt SNA 1993 as a minimum
requirement and also reduce the long lag in national
accounts.

 Sustain the ongoing regular reconciliation between the
Central Bank and Ministry of Finance data.

 Expand monetary survey to include non-bank financial
institutions.



Continuation
 Improve recording of capital and financial transaction 

through regular surveys to capture information on foreign 
direct investments.

 Reduce the lag in the BOP accounts to at most six months.
 Adopt the latest IMF Balance of Payment Manual for 

compilation of BOP Statistics.
 Adopt the GFS latest manual for compilation of fiscal data.
 Harmonise fiscal data from various sources namely Central 

Bank, the Central Bureau of Statistics, Ministry of Finance, 
Revenue Authority.

 Introduce Integrated Financial Management Information 
System(IFMIS) to link all fiscal data generation 
departments.



Continuation

When reporting it is necessary to include notes on the
compilation methodology.

Member countries need to show commitment to
improving capacity in the production and
dissemination of statistics. This would require
conscious efforts at providing resources such as
financial allocations for statistical capacity building and
pursue technical assistance from international donors
such as IMF.
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