CS/TCM/FSDSC/III/5

Page 2
CS/CMI/FSDS/XVI/3

[image: image1.png]



                                                                 
Distr.


LIMITED


CS/CMI/FSDS/XVI/3

September 2023

Original:   ENGLISH

COMMON MARKET FOR EASTERN

 AND SOUTHERN AFRICA

17th Meeting of the COMESA Financial System
Development and Stability Sub-Committee
14th to 15th September, 2023
COMESA MONETARY INSTITUTE
Nairobi Kenya
REPORT ON THE IMPLEMENTATION OF THE COMESA ASSESSMENT FRAMEWORK FOR FINANCIAL SYSTEM STABILITY BY MEMBER COUNTRIES IN 2022 
2023 (LN/TB-joo-fwn)
1. The meeting noted that member Central Banks reported on the status of implementation of the COMESA Assessment Framework for Financial System Stability as contained in Table 1. The report focused on the following:
(i) Establishment of Financial Stability Units;

(ii) Establishment of Multi-disciplinary Financial Stability Committees;

(iii) Development of action plans for implementation of the COMESA Framework for Financial Stability Assessment covering:

(a) Forward looking Financial Stability Reports;

(b) Implementation of macro-prudential policies.

(iv) Report on Compliance to the revised Basel Core Principles on Effective Banking Supervision; and,

(v) Electronic submission of Financial Stability Reports and Financial Soundness Indicators of the banking sector to the COMESA Monetary Institute (CMI).
Table 1: Status of Implementation of the COMESA Financial Stability Assessment Framework by the 15 Member States

	No.
	Task
	Activity
	Completion Date
	Status of Implementation

	
	
	
	
	Implemented
	Work In Progress
	Not Implemented

	1
	Financial Stability Unit
	Establish a Financial Stability Unit
	June 2023
	Burundi

D R Congo

Egypt

Eswatini

Libya
Kenya

Madagascar
Mauritius

Seychelles

Sudan

Uganda

Zambia

Malawi

Zimbabwe

Rwanda
	
	

	2
	Financial Stability Committee
	Establish a multi-disciplinary Financial Stability Committee
	June 2023
	Egypt

Eswatini

Kenya

Madagascar
Mauritius

Seychelles

Sudan

Uganda.
D R Congo

Malawi

Zimbabwe

Rwanda
	Zambia
Burundi

Sudan

Libya

	

	3


	Action Plan
	Develop in-country Action Plan for Implementation of COMESA Framework covering:

	
	Development of capacity on sound Macro-prudential analysis
	June 2023
	Seychelles

Uganda

Mauritius
Kenya
Eswatini

Egypt

D R Congo
Zambia

Rwanda
	Madagascar

Sudan

Libya

Zimbabwe

Malawi

Burundi


	

	
	Institutional Framework to translate financial stability analysis to policy making
	June 2023
	D R Congo

Egypt

Eswatini

Kenya 

Mauritius

Uganda
Rwanda
	Madagascar

Sudan

Libya

Zambia
Burundi 

Malawi

Zimbabwe
	Seychelles



	
	Undertake wok to determine Domestic Systematically Important Banks (DSIB’s) and design appropriate policies to manage risks that could be posed by these institutions
	June 2023
	Burundi 

D R Congo

Egypt

Eswatini

Kenya 

Mauritius

Uganda
Zimbabwe

Rwanda
	Sudan
Madagascar
Libya
Zambia

Malawi
	Seychelles



	
	Forward Looking Financial stability reports
	June 2023
	Burundi

Egypt

Eswatini

Kenya 

Mauritius

Seychelles

Sudan

Uganda.
Zimbabwe

Malawi

Zambia

Rwanda
	D R Congo

Libya
Madagascar

	

	
	Implementation of macro-prudential policies
 
	June 2023
	Burundi 

Sudan

Uganda

Mauritius

Kenya 

Eswatini

Egypt

D R Congo

Zambia
Rwanda
	Seychelles

Libya
Zimbabwe

Malawi
	

	
	Institutional arrangements which specify responsibilities, powers and inter agency coordination to undertake macro-prudential surveillance. The institutional arrangements should merge all the key aspects of the financial system, including banking institutions, the insurance and pension sector, financial markets and payment systems
	June 2023
	Burundi 

Seychelles

Uganda

Mauritius

Kenya 

Eswatini

Egypt

D R Congo
Rwanda
	Sudan

Libya

Zambia
Zimbabwe

Malawi

	

	4
	Submission of Forward-Looking Financial Stability Reports


	Electronic submission of Financial Stability Assessment Reports to the Secretariat for posting onto the COMESA website


	June 2023
	Burundi 

Uganda

Mauritius

Kenya 
Madagascar
Eswatini

Egypt

D R Congo
Malawi

Zimbabwe

Rwanda
	
	Libya

Seychelles

Zambia
Sudan


	5
	Financial Soundness Indicators 
	Electronic submission of IMF Financial Soundness Indicators (FSIs) for banking sector to the Secretariat for posting onto the COMESA website


	December 2022 
	Burundi 

Sudan

Uganda

Madagascar

Mauritius

Kenya 

Eswatini

Egypt

D R Congo

Zambia
Malawi

Zimbabwe
	Rwanda
	Libya

Seychelles


	6
	Compliance to the Revised Basel Core Principles
	Report on Compliance based on Revised Core Principles
	December 2022
	Burundi 

Sudan

Uganda

Mauritius

Seychelles

Kenya

Eswatini

Egypt

D R Congo
Madagascar
Zambia
Zimbabwe

Malawi
Rwanda
	Libya


	


2. The meeting was informed that the 26th Meeting of the COMESA Committee of Governors of Central Banks held on 24th November 2022 in Cairo Egypt noted that the existing framework has been implemented for many years and that while back then many countries did not have the capacity to implement the framework, progress has been made by many of them. The meeting further noted that there have been many developments in the Financial Stability space, including enhancement of stress testing practices—developments that suggest the need for a framework that is more comprehensive. 

3. The meeting was further informed that Governors observed the urgent need to review and revise the existing framework. Governors approved the task force constituted by FSDS sub-Committee, comprising of experts from the central banks of Burundi, DR Congo, Egypt, Mauritius, Sudan, Uganda and Zambia to review and revise the framework. Governors further directed CMI to convene meeting (s) for the team, by February 2023, to agree on the ToRs, share tasks to review and revise the framework, and prepare for the production of COMESA wide 2022 Financial Stability Report (FSR). Pursuant to this, the meeting noted that CMI convened three successive meeting of the working group of experts. 
4. The meeting noted that in the first virtual meeting on March 01, 2023 and attended by experts from the Central Banks of Burundi, Egypt, Mauritius, Sudan, Uganda and Zambia, team members discussed and agreed to the ToRs as prepared by CMI and set out to survey existing frameworks, including that of COMESA and come up with a proposed structure for the assessment framework. They also discussed and agreed on a detailed outline of the 2022 FSR, strengthened some of the 2021 chapters and introduces new chapters to accommodate new topics relevant to the region, including Climate Change and its impact on Financial Stability. They also distributed the workload among themselves and committed to the time lines within which to prepare the 2022 COMESA FSR.  

5. The meeting further noted that in the second virtual meeting on 21st March 2023, attended by experts from the Central Banks of Burundi, Egypt, Mauritius, Sudan, Uganda and Zambia country presentations on the existing frameworks they had surveyed were made, following which CMI harmonized common elements which would later inform the revisions in the COMESA wide Financial Stability Assessment Framework. The meeting, in addition, resolved to come up with the questionnaires, specifying data requirements pertaining to each chapter of the 2022 FSR as had been assigned. 

6. The meeting noted that in the third meeting in Nairobi, Kenya between April 17-19, 2023, was attended in-person by experts from the Central Banks of Egypt, Mauritius, Uganda and Zambia .and online by Burundi. During the meeting experts deliberated and agreed on a detailed structure and by extension, a revised COMESA wide Financial Stability Assessment framework. The tool has since collaboratively benefitted from the input of the ECB (Report to be presented by the experts). During the same sitting, experts made detailed presentations and agreed on the revised questionnaire and data requirements for the 2022 FSR. The draft report writing commenced on data submissions by member countries (Progress Report to be presented by the experts). 
Discussions

Recommendations

7. The meeting recommends the following:
i) That the Bureau approves Financial Stability Assessment framework (revised) 
ii) That the Bureau takes note of the progress in the preparation of the 2022 FSR progress 

� This requires clarity in overall/final objective/mandate of macroprudential policy, identification of key risks/triggers, mapping, monitoring indicators and stress testing and having a robust policy toolkit/instrument including counter cyclical buffers.
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